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GIBRALTAR

A British Overseas Territory and part of the EU

Gibraltar is a UK self-governing
territory.

Gi br al EUWU rntesbership
arises pursuant to Article 355
(3) of the Treaty on the
Functioning of the EU
(previously Treaty of Rome).

Article 355 (3) provides that:

Nt lpmvisions of the treaties
shall apply to the European
territories for whose external
relations a Member State is
responsi bl eo
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GIBRALTAR

A Gibraltar Constitution i guaranteeing British Sovereignty
with full self government.

A Separate tax, licensing regulatory jurisdiction 7 but not
part of the UK.

A Though also not part of EU Schengen Agreement, very
Important frontier crossing with thousand of workers,
shopping and tourist visitors daily.
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BREXIT - Gibraltar votes Remain

GIBRALTAR CHRONICLE - i .,

EUREFER 'DUM 2016 | |
s The result was delivered by Counting
GIB A,'f{ :-rAR Officer Paul Martinez at the University
/| " of Gibraltar earlier than expected at
o J

around 12.40am. It was broadcast live

by major UK channels including ITV
and the BBC.

UNlVETY OF
GIBRALTAR

A Only British Overseas territory and/or Crown Dependency to
have a vote.

A Only British Overseas Territory within the single market.



BREXIT VOTE

Brexit Vote in Gibraltar

AFirst result announced

ATurn out 84% of electorate

ARemain Vote 96%

AFor EU purposes Gibraltar (though not part of the
UK) Is considered to be within the UK Member
State (see judgement of European Court i 13t
June 2017).



POST BREXIT OPPORTUNITIES

AChallenges i Adaptation/Reform
AOpportunities
AUK Market Access

AHow will Continuing EU Access be Preserved?
How much does it matter?



GBGA CASE |

Court of Justice of the European Unicn
PRESS RELEASE No 61/17
Luxembourg, 13 June 2017

CVRIA
Judgment in Case C-591/15

The Queen, on the application of The Gibraltar Betting and Gaming
Prass and information Association v Commissioners for Her Majesty's Revenue and Customs

The principle of freedom to provide services guaranteed by EU law does not apply
between Gibraltar and the UK

The provision of services by operators established in Gibraltar to persons established in the UK
constitutes, as a matter of EU law, a situation confined in all respects within a single Member State

The Cibraltar Betting and Gaming Association (the ‘GBGA') is a trade association whose members
are primarily Gibraltar-based gambling operators who provide remote gaming services to
customers in the UK and elsewhere.

In 2014 the UK adopted a new tax regime for certain gambling duties. The new regime, based on
the ‘place of consumption’ principle, requires gambling services providers to pay a gaming duty in
respect of all remote games of chance placed with them by UK consumers. Under the previcus
taxation regime, based on the 'place of supply’ principle, only service providers established in the
UK were charged gambling duties on their gross profits from their supply of gaming services to
customers worldwide.

The GBGA has challenged the new tax regime before the High Court of England and Wales on the
basis that the regime is contrary to the principle of the freadom to provide services enshrined under
Article 56 of the Treaty on the Functioning of the EU. Her Majesty’s Revenue and Customs (the
defendant in the proceedings) argues that the GBGA has no enforceable EU rights as the provision
of services by operators established in Gibraltar to persons established In the UK is not caught by
EU law. In any event, as an indistinctly applicable tax measure, the new regime cannot be said to
be a restriction of the freedom to provide services.

The High Court asks the Court of Justice whether, for the purposes of the freedom to provide
services, Gibraltar and the UK are to be treated as if they were part of a single Member State or
whether, with respect to the freedom to provide services, Gibraltar has, as a matter of EU law, the
constitutional status of a separate territory to the UK, so that the provision of services between the
two is to be treated as intra-EU trade

The Court observes, first of all, that the provisions of the Treaties apply to the European territories
for whose extemal relations a Member State is responsible. Gibraltar is a European territory for
whose external relations a Member State, namely the UK, is responsible, so that EU law is
applicable to that territory.

Moreover, the Court notes that, under the 1672 Act of Accession, EU acts do net apply to Gibraltar
in certain areas of EU law. However, freedom to provide services is not one of those exceptions.
Article 56 TFEU is therefore applicable to Gibraltar.

Next, the Court cbserves that, according to its case-law, the provisions of the Treaty on
freedom to provide services do not apply to a situation which is confined in all respects
within a single Member State.

WWW . CUMNS europa. ey
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3th June 2017

UK/Gibraltar i Same Member State for EU Freedom to
Provide Services

The Court concludes that, as a matier of EU law, the provision of services by operators
established in Gibraltar to persons established in the UK constitutes a situation confined in
all respects within a single Member State.

The Court confirms that Gibraltar does not form part of the UK. Nevertheless, it finds that that
fact is not decisive in determining whether two territories must, for the purposes of the
applicability of the provisions on the four freedoms, be treated as a single Member State.

According to the Court, there is no factor that could justify the conclusion that relations
between Gibraltar and the UK may be regarded, for the purposes of Article 56 TFEU, as akin
to those existing b 1 two Memb . The contrary approach would be tantamount to
denying the connection, recognised In EU law, between that territory and that Member State.
Indeed, the UK has assumed obligations towards the other Member States under the Treaties so
far as the application and transposition of EU law in the territory of Gibraltar is concerned.

Finally, the Court confirms that the conclusion that it has reached undermines neither the objective
of ensuring the functioning of the internal market nor the status of Gibraltar under national
constitutional law or international law. It emphask that its 1 cannot be understood
as undermining the separate and distinct status of Gibraltar.

NOTE: A reference for a preliminary ruling allows the courts and fribunats of the Member States, in dispules
which have been brought before them, to refer questions to the Court of Justice about the Interpretation of
European Union law or the validity of a European Union act. The Court of Justice does nol decide the
dispute ilself. It is for the national court er tribunal to dispose of the case in accordance with the Courl’s
decision, which is simitarly binding on other national courts or tribunals before which a simaar issue is raised

Unafficial document for medie use, nof binding on the Court of Justice.
The full text of the judgment is published on the CURIA website on the day of delivery.
Press contact: Holly Galtagher ® (+352) 4303 3355

olt emphasi ses t
cannot be understood as

undermining the separate and

di stinct status
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UK confirms post-Brexit market access
for RockoOs financi al

GIBRALTAR CHRONICLE . i,

N lig important that we continue to
work together to maintain and
strengthen the UK-Gibraltar bond as
we move together into a bright new
future, o

N Wh eithcomes to financial services, there are strong mechanisms
already underpinning Gi b r a ladcess t0 she UK market which are
enshrined in UK | awe gaid. i T hgeo v e r n nckear intergion is to
maintain that access.o

Dr Liam Fox, Br i t Secretadysof State for International Trade at Gibraltar day in London 31st October 2017
Gibraltar Chroniclelst November2016

S
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GIBRALTAR / UK
NA SPECI AL RELATI ONSHI Po

A Opportunity to make Gibraltar a unique portal into the UK.

A Nimble, effective and competitive jurisdiction used to
complement U K Gatractiveness.

A Safe and stable operational base for UK and globally directed
businesses.

A Current examples of close Gibraltar/UK relationship

A Insurance i over 20% of UK motor insurance industry
licensed through Gibraltar.

A Very large segment of UK online betting and gaming industry
supplied from Gibraltar (estimates range from 60% - 75%
depending on sectors.

A Major UK property groups managed and controlled from
Gibraltar.
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GIBRALTAR STOCK EXCHANGE - GSX

MAIN MARKET

A GSX is Eur o pmewest Regulated Stock Exchange.
Emphasis on regulation, cost and speed to market.

A Issuers publish a prospectus that complies with the EU

Prospectus Directive (and which Is approved by the

Gibraltar FSC).

GSX offers EU passporting and marketing.

Crucially, GSX itself handles the approval process,

reducing timescale significantly.

o I



GIBRALTAR STOCK EXCHANGE - GSX

GLOBAL MARKET

A
A

A

_ighter regulatory regime.
ssuer publishes listing particulars that comply with GSX

ISting code.
More appropriate for international issuers which want a

listing but do not need EU passporting.
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GIBRALTAR STOCK EXCHANGE - GSX

WHAT CAN BE LISTED TODAY?

Investment Funds Debt Securities Securitised Products

A Open-ended funds A Corporate Bonds A Asset-Backed Securities
A Close-ended funds A Derivative Securities
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GIBRALTAR STOCK EXCHANGE - GSX
WHY LIST ON GSX?

A

Capital raising opportunities, both as gateway to the UK and to
EU.

Unique, cost effective and fast to market.

Very speedy listing process and timetable compared to
competing EU centres such as LSE, Irish and Luxembourg
stock exchanges.

Issuers must appoint a GSX listing member which will then
Interact with the GSX listing team, not the Regulator, in order
to prepare the prospectus (if applicable) and listing
documentation.

Listing and prospectus approval are amongst the most cost
efficient in the EU.

Dual UK listings.
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GSX AND BREXIT

PRE-EREXIT

EU Gataway:
sProspecius can ba marketed throughout
the EL firc] LK),

UK Gateway:
«Co-listirg Agreermant with Landon Stock
Exchange,

POST-BREXIT

EU Gateway (GSX Malta):
sProgpecius can ba marketed throughout
tha EU UK Gatewsang (UNKILE)

()

LA TE WY

R

sProspecius can bea marketed throughout
b EU (aecd UK.

«Co=listiryg Agreermant with Landon Stock
Exchange.
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DISTRIBUTED LEDGER TECHNOLOGY 7T ( A DL T o

A Consultation paper
May 2017, following
work of Crypto
Currency Working
Group.

A Aims to create first
licensing and
regulatory DLT

framework in Europe.

GIBRALTAR FINANCE
HM Government of Gibraltar

Proposals for a DLT Regulatory
Framework

Published for public consultation by:
HM Government of Gibraltar

Ministry for Commerce
Gibraltar Finance

May 2017
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DISTRIBUTED LEDGER TECHNOLOGY i1 ( BLTo )

A Operators will be licensed by the Financial Services

Commission.
A Huge potential across a wide spectrum.

In his 2016 Mansion House, Sir Mark Carney, Governor of the Bank

of England, talked of fié the potential of distributed ledger technology

to simplify the settlement chain, reduce its cost, and raise its speed
while increasing resilience. The instruments involved range from
equities to bank | o a arsl avent on to discuss e exploring the use

of Distributed Ledger [é ] technology in our core activities, including
the operation of Real Time Gross Set t | eameke detlasing A T h e
great promise of distributed ledgers for central banks is their
potential to enhancer esi | i enceo
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DISTRIBUTED LEDGER TECHNOLOGY i ( BLTo )

THREE PILLARS
UNDERPINNING THE NEW FRAMEWORK

A Consumer protection.

A Protecting the reputation of Gibraltar.

A Economic benefit.
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DISTRIBUTED LEDGER TECHNOLOGY i ( BLTo )

NINE DLT PRINCIPLES

=

A DLT firm must conduct business with honesty and inteqgrity.

2. A DLT firm must pay due regard to the interest and needs of each
and all its customers and must communicate with its customers in a
way which is fair, clear and not misleading.

3. A DLT firm must maintain adequate financial and non-financial
resources.

4. A DLT firm must manage and control its business effectively, and

conduct its business with due skill, care and diligence; including

having proper regard to risks to its business and customers.
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DISTRIBUTED LEDGER TECHNOLOGY i ( BLTo )

NINEDLTPRI NCI PLES CONTI NUEDE

5. ADLT firm must have effective arrangements in place for protection

of client assets and money when it is responsible for them.

A DLT firm must have effective corporate governance arrangements.

A DLT firm must ensure that all systems and security access

protocols are maintained to appropriate high standards.

8. A DLT firm must have systems In place to prevent, detect and
disclose financial crime risks such as anti-money laundering and
countering terrorist financing (AML/CFT).

9. ADLT firm must be resilient and must develop contingency plans for
the orderly and solvent wind down of its business.

~N o
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GIBRALTAR TAXATION
A Corporate tax 10%

A No capital gains tax

A No VAT

A No wealth tax

A No inheritance tax

A No transfer taxes

ANo tax on fAdAinvestment incomeo (
dividends from quoted securities)

A Very limited capital duties

A Category 2 Individuals i status for high net worth clients.



CATEGORY 2
HIGH NET WORTH INDIVIDUALS

A Has available to him for his exclusive use approved residential
accommodation in Gibraltar for the whole of the year of assessment.

A Is not resident in Gibraltar and has not been in the previous five
years.

A Has applied to the Finance Centre Director and has been issued with
a certificate qualifying him as a Category 2 individuals.

A An individual who has been issued with a Category 2 individual
certificate shall be liable to income tax on the first A100,000 of
assessable income only and the amount of tax due and payable in
any year of assessment shall be not less than A22,000.
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nNnSafe Haveno and nE
Opportunitieso



