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OUTLINE 
 

Å Brexit ï consequences and outcomes 

 

Å "A special relationshipò - Gibraltar / UK 

 

Å Emerging opportunities 

 

Å Digital Ledger Technology 

Å Gibraltar Stock Exchange 

Å Safe haven for corporate headquartering, private wealth 

preservation and individual residence  
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GIBRALTAR 
 

A British Overseas Territory and part of the EU 
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Gibraltar is a UK self-governing 
territory. 
 
Gibraltarôs EU membership 
arises pursuant to Article 355 
(3) of the Treaty on the 
Functioning of the EU 
(previously Treaty of Rome). 
 
Article 355 (3) provides that:  
 
ñthe provisions of the treaties 
shall apply to  the European 
territories for whose external 
relations a Member State is 
responsibleò 



GIBRALTAR 

 

 
   

 

Å Gibraltar Constitution ï guaranteeing British Sovereignty 

with full self government. 

 

Å Separate tax, licensing regulatory jurisdiction ï but not 

part of the UK. 

 

Å Though also not part of EU Schengen Agreement, very 

important frontier crossing with thousand of workers, 

shopping and tourist visitors daily. 
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The result was delivered by Counting 

Officer Paul Martinez at the University 

of Gibraltar earlier than expected at 

around 12.40am. It was broadcast live 

by major UK channels including ITV 

and the BBC. 
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Å Only British Overseas territory and/or Crown Dependency to 

have a vote. 

Å Only British Overseas Territory within the single market. 

BREXIT - Gibraltar votes Remain 
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BREXIT VOTE 

ÅFirst result announced 

 

ÅTurn out 84% of electorate 

 

ÅRemain Vote 96% 

 

ÅFor EU purposes Gibraltar (though not part of the 

UK) is considered to be within the UK Member 

State (see judgement of European Court ï 13th 

June 2017). 
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POST BREXIT OPPORTUNITIES 

ÅChallenges ï Adaptation/Reform 

 

ÅOpportunities 

 

ÅUK Market Access 

 

ÅHow will Continuing EU Access be Preserved? 

How much does it matter? 

 



GBGA CASE ï 13th June 2017 
UK/Gibraltar ï Same Member State for EU Freedom to 

Provide Services 
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òIt emphasises that its conclusion 

cannot be understood as 

undermining the separate and 

distinct status of Gibraltarò 



ñWhen it comes to financial services, there are strong mechanisms 

already underpinning Gibraltarôs access to the UK market which are 

enshrined in UK law,ò he said. ñThe governmentôs clear intention is to 

maintain that access.ò 
 
Dr Liam Fox, Britainôs Secretary of State for International Trade at Gibraltar day in London 31st October 2017 

Gibraltar Chronicle 1st November 2016 

ñIt is important that we continue to 

work together to maintain and 

strengthen the UK-Gibraltar bond as 

we move together into a bright new 

future,ò  
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UK confirms post-Brexit market access 

for Rockôs financial services 



GIBRALTAR / UK  
ñA SPECIAL RELATIONSHIPò 

Å Opportunity to make Gibraltar a unique portal into the UK. 

Å Nimble, effective and competitive jurisdiction used to 

complement UKôs attractiveness. 

ÅSafe and stable operational base for UK and globally directed 

businesses. 

ÅCurrent examples of close Gibraltar/UK relationship 

ÅInsurance ï over 20% of UK motor insurance industry 

licensed through Gibraltar. 

ÅVery large segment of UK online betting and gaming industry 

supplied from Gibraltar (estimates range from 60% - 75% 

depending on sectors. 

ÅMajor UK property groups managed and controlled from 

Gibraltar. 
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GIBRALTAR STOCK EXCHANGE - GSX 
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MAIN MARKET 
 

Å GSX is Europeôs newest Regulated Stock Exchange. 

Emphasis on regulation, cost and speed to market. 

Å Issuers publish a prospectus that complies with the EU 

Prospectus Directive (and which is approved by the 

Gibraltar FSC). 

Å GSX offers EU passporting and marketing. 

Å Crucially, GSX itself handles the approval process, 

reducing timescale significantly.  
 



GIBRALTAR STOCK EXCHANGE - GSX 
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GLOBAL MARKET 
 

Å Lighter regulatory regime. 

Å Issuer publishes listing particulars that comply with GSX 

listing code. 

Å More appropriate for international issuers which want a 

listing but do not need EU passporting. 
 



GIBRALTAR STOCK EXCHANGE - GSX 
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WHAT CAN BE LISTED TODAY? 
 
 

Investment Funds 

 
Å Open-ended funds 

Å Close-ended funds 

Debt Securities 

 
Å Corporate Bonds 

Å Derivative Securities 

Securitised Products 

 
Å Asset-Backed Securities 



GIBRALTAR STOCK EXCHANGE - GSX 
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WHY LIST ON GSX? 
 
Å Capital raising opportunities, both as gateway to the UK and to 

EU. 

Å Unique, cost effective and fast to market. 

Å Very speedy listing process and timetable compared to 

competing EU centres such as LSE, Irish and Luxembourg 

stock exchanges. 

Å Issuers must appoint a GSX listing member which will then 

interact with the GSX listing team, not the Regulator, in order 

to prepare the prospectus (if applicable) and listing 

documentation. 

Å Listing and prospectus approval are amongst the most cost 

efficient in the EU. 

Å Dual UK listings. 
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GSX AND BREXIT 



NEW HORIZONS 
 

DISTRIBUTED LEDGER TECHNOLOGY ï (ñDLTò) 
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ÅConsultation paper 

May 2017, following 

work of Crypto 

Currency Working 

Group. 

 

ÅAims to create first 

licensing and 

regulatory DLT 

framework in Europe. 



DISTRIBUTED LEDGER TECHNOLOGY ï (ñDLTò) 
 

ÅOperators will be licensed by the Financial Services 

Commission. 

ÅHuge potential across a wide spectrum. 
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In his 2016 Mansion House, Sir Mark Carney, Governor of the Bank 

of England, talked of ñéthe potential of distributed ledger technology 

to simplify the settlement chain, reduce its cost, and raise its speed 

while increasing resilience. The instruments involved range from 

equities to bank loansò and went on to discuss ñéexploring the use 

of Distributed Ledger [é] technology in our core activities, including 

the operation of Real Time Gross Settlementò and declaring ñThe 

great promise of distributed ledgers for central banks is their 

potential to enhance resilienceò 



 

DISTRIBUTED LEDGER TECHNOLOGY ï (ñDLTò) 
 

THREE PILLARS 

UNDERPINNING THE NEW FRAMEWORK 

 
ÅConsumer protection. 

 

ÅProtecting the reputation of Gibraltar. 

 

Å Economic benefit. 
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DISTRIBUTED LEDGER TECHNOLOGY ï (ñDLTò) 
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NINE DLT PRINCIPLES 
 

 

1. A DLT firm must conduct business with honesty and integrity. 

2. A DLT firm must pay due regard to the interest and needs of each 

and all its customers and must communicate with its customers in a 

way which is fair, clear and not misleading. 

3. A DLT firm must maintain adequate financial and non-financial 

resources. 

4. A DLT firm must manage and control its business effectively, and 

conduct its business with due skill, care and diligence; including 

having proper regard to risks to its business and customers. 

 



 
DISTRIBUTED LEDGER TECHNOLOGY ï (ñDLTò) 
 

 

 

 

 

 

International Lawyers  

www.gibraltarlaw.com 

NINE DLT PRINCIPLES CONTINUEDé 
 

 

5. A DLT firm must have effective arrangements in place for protection 

of client assets and money when it is responsible for them. 

6. A DLT firm must have effective corporate governance arrangements. 

7. A DLT firm must ensure that all systems and security access 

protocols are maintained to appropriate high standards. 

8. A DLT firm must have systems in place to prevent, detect and 

disclose financial crime risks such as anti-money laundering and 

countering terrorist financing (AML/CFT). 

9. A DLT firm must be resilient and must develop contingency plans for 

the orderly and solvent wind down of its business. 
 



GIBRALTAR TAXATION 

ÅCorporate tax 10% 

ÅNo capital gains tax 

ÅNo VAT 

ÅNo wealth tax 

ÅNo inheritance tax 

ÅNo transfer taxes 

ÅNo tax on ñinvestment incomeò (covers bank interest and 

dividends from quoted securities) 

ÅVery limited capital duties 

ÅCategory 2 Individuals ï status for high net worth clients. 
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CATEGORY 2 

HIGH NET WORTH INDIVIDUALS 

ÅHas available to him for his exclusive use approved residential 

accommodation in Gibraltar for the whole of the year of assessment. 

 

ÅIs not resident in Gibraltar and has not been in the previous five 

years. 

 

ÅHas applied to the Finance Centre Director and has been issued with 

a certificate qualifying him as a Category 2 individuals. 

 

ÅAn individual who has been issued with a Category 2 individual 

certificate shall be liable to income tax on the first Ã100,000 of 

assessable income only and the amount of tax due and payable in 

any year of assessment shall be not less than Ã22,000. 
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ñSafe Havenò and ñEmerging 

Opportunitiesò 


